SAMPLE LETTER
RE: SB 686 (Glazer)  Campaign disclosure: Limited liability companies – REQUEST FOR SIGNATURE 
Dear Governor Newsom, 

The Northern California Recycling Association supports SB 686. The legislation would require limited liability companies (LLCs) which make contributions to, or expenditures on behalf of, candidates for public office, or in support of or opposition to ballot measures, to make specific disclosures regarding ownership interest and control. 

LLCs must file articles of organization with the Secretary of State. However, rather than to disclose investor member identities, many LLCs remain anonymous by opting to appoint a professional agent and manager, such as an attorney or accountant, thereby never having to reveal their members or the sources of capital contributions (i.e. funding). 

In 2019, the California Fair Political Practices Commission (FPPC) Enforcement Division examination of LLCs, found that while it was relatively easy to find information about an LLC's type of business, its address, and its agent for service of process, it was extremely difficult and many times impossible to identify an LLC's owners or the true source of funds for an LLC's political expenditures. 

In 2020, the FPPC identified a pattern in which LLCs, often formed shortly before an election, make large contributions and expenditures in California elections without the sources of the money ever being disclosed to the public in any meaningful way. This lack of information about the individuals responsible for the political activity conducted through LLCs makes investigation of suspicious activity extremely challenging and burdensome and leaves no way for the public to determine the source of LLC political activity. 

Among the major provisions of SB 686, pursuant to the Political Reform Act (PRA), will be the following requirements:

· The statement of LLC members must list: 

(a) Each person who has a membership interest in the LLC equal to or greater than 10% of the total outstanding membership interests; and 

(b) Each person who made a cumulative capital contribution of $10,000 or more to the LLC after it qualified as a committee or committee sponsor, or within the preceding 12 months before it qualified. 

· Requires an LLC to file its statement of members within 10 days of the LLC qualifying as a committee or committee sponsor.  

· Requires an LLC to amend its statement of members if it receives a capital contribution of $10,000 or more after qualifying as a committee or sponsor of a committee. 

SB 686 would serve to protect democracy by adding transparency to the campaign financing process. It will help foster effective monitoring and enforcement of campaign finance laws, and work to prevent special interests from using LLCs to hide the sources of spending designed to sway elections. Californians deserve to know who is trying to influence their political process.  In the absence of effective limits on campaign spending, it is critical that voters be informed of the interests which fuel the messages they receive. This Bill is a simple, yet meaningful approach to provide clarity regarding political contributions that oftentimes can be murky. 

The FPPC is the sponsor of SB 686. By 8/30/21, SB 686 had passed the Floors of the Assembly and the Senate unopposed, with Aye votes of 77 and 39 respectively. There is no registered opposition.

For reasons including the above, NCRA respectfully requests your signature for SB 686. Thank you.

Sincerely,
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