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April  2020

Assembly Member Al Muratsuchi

State Capitol, P.O. Box 942849
Room 2179
Sacramento, CA 94249-0066
(916) 319-2066 

RE:  AB 345 (Muratsuchi)  Environmental Justice : Oil and Gas: Regulations – SUPPORT
Dear Assembly Member Muratsuchi,

NCRA expresses our support for your Bill AB 345, which would require a minimum setback distance between oil and gas production activities and sensitive receptors such as schools, childcare facilities, playgrounds, residences, hospitals, and health clinics. Impacts would be also beneficial towards California SB 32 greenhouse gas emissions targets and climate change mitigation. 

The Northern California Recycling Association (NCRA) is a non-profit organization founded in 1978, primarily to promote environmentally sound discards management practices, including waste reduction, reuse, recycling, and composting.  Our 350 members include recycling businesses, employees, entrepreneurs, and individuals supportive of various Bay Area and State Zero Waste initiatives. 

Of the nearly 5.5 million Californians who live within one mile of an oil or gas well, one-third or 1.8 million, live in areas with the highest levels of environmental pollution in the state, and 92% of the individuals are people of color.  In particular, African Americans, 12.7% of the U.S. population, as of 4/05/20, account for more than 40% of COVID-19 deaths in the U.S. where the race of victims has been made publicly known. 
Oil and gas extraction produces toxic air pollutants, including volatile organic compounds (VOCs) such as benzene and formaldehyde, fine and ultra-fine particulate matter (PM), and hydrogen sulfide. Studies link proximity to oil and gas wells to a host of human health impacts, including increased risk of asthma, pneumonia, and other respiratory illnesses, pre-term births, high-risk pregnancies, infant mortality, cancer, skin-related hospitalizations, and other general health symptoms.  Furthermore, an alarming new Harvard study concluded: “A small increase in long-term exposure to PM2.5 (fine particulate matter) leads to a large increase in COVID-19 death rate, with the magnitude of increase 20 times that observed for PM2.5 and all-cause mortality”. 
Of no less importance to the health of affected Los Angeles and proximity residents, is the health of the planet with respect to Climate Change and Global Warming. The facts are alarming.
According to a United Nations report, the world's top fossil fuel-producing nations are on track to extract enough oil, gas and coal to produce about 50 percent more fossil fuels by 2030 than would be compatible with the international goal of keeping global warming under 2 degrees Celsius.  Investments in new fossil fuel infrastructure today “locks in” fossil fuel future production. A United Nations scientific report released in 2018 laid out the risks that would bring, including worsening droughts, record setting heat waves, extreme weather events, unprecedented wild fires, accelerating sea level rise, wreaking havoc on hundreds of millions of lives and livelihoods around the world.
According to the best available science, to limit global warming to even 2°C, 80% of the fossil fuels we already have access to must stay in the ground. This number will be even more dramatic for the 1.5 °C limit that countries, including the U.S., have committed to. This effectively means no major new fossil fuel projects, and phasing out existing fossil fuel production and consumption by the middle of the century, replacing them with a safe, clean renewable economy that is 100% de-carbonized.
The United States currently produces more oil and gas than any other country. State and federal subsidies and other policies are significant factors driving surging output. According to the U.S. Energy Information Administration (EIA), in 2019, the United States imported about 9.10 million barrels per day (MMb/d) of petroleum, mostly crude oil, while exporting about 8.57 MMb/d of petroleum products, for net imports of only 0.53 MMb/d. A decade earlier, the net of petroleum imports minus exports had been 10 MMb/d. 
Now, the International Energy Agency (IEA) believes that the U.S. is on track to become a sustained net oil exporter in either late 2020 or early 2021. “Annual US production growth slows from the breakneck pace seen in recent years, but updated official estimates of underlying resources nonetheless mean that the United States accounts for 85% of the increase in global oil production to 2030, and for 30% of the increase in gas, making the U.S. an exporter of both fuels. By 2025, total US shale output overtakes total oil and gas production from Russia.” 
The U.S. has begun the process of withdrawing from the Paris agreement. The Trump administration has put fossil fuel development at the top of its agenda for the past three years. The regulatory agenda for 2020 includes plans for removing more obstacles to fossil fuel production. It has been rolling back policies designed to reduce greenhouse gas emissions, working to fast-track pipelines, and drilling. Efforts are to ramp up shale oil production by reversing rules for fracking operations on public lands, which require disclosure of fracking chemicals, as well as more stringent standards on the construction of fracking wells and wastewater management. 
In addition, the Trump administration is auctioning off millions of acres of drilling rights to oil and gas developers. They had already approved new drilling and pipelines in the Carrizo Plain National Monument near San Luis Obispo.  However in October 2019, Governor Newsom approved and passed AB 342 (Muratsuchi), which prohibits the issuance of new oil infrastructure leases on California state lands.
Scientists have measured big increases in the amount of methane entering the global atmosphere over the last decade, which occurred at the same time as the use of fracking for shale gas took off in the U.S.  This matters because methane heats up the climate over 80 times more than an equivalent amount of carbon dioxide (CO2) in the first 20 years after it is released into the atmosphere. After 20 years, most of the methane (CH4) becomes CO2, which can last for hundreds of years. 
Methane is trapped in the same shale rock deposits as “tight oil” and is also freed by fracking. Methane released from shale gas production has a slightly different chemical fingerprint compared to methane from biological sources and methane from conventional natural gas. The signature lighter form of methane released during fracking is a substantial component of the overall methane rise since 2008. About two-thirds of all new gas production globally over the last decade has been from shale gas operations in the United States and Canada, using fracking.
California is the sixth largest oil producing state, with among the world's most damaging crude for the climate. In a ranking of lifecycle greenhouse gas emissions among 75 crudes from around the globe, crude from three of California’s largest oil fields made the top ten, the worst within the US. As California’s oil fields have become more depleted and waterlogged over time, oil companies have increasingly used extreme extraction techniques to loosen viscous heavy crude. With steam injection, usually heated with natural gas, often the amount of energy it takes to extract a barrel of oil exceeds the amount of energy contained in the oil. Regardless, government oil subsidies help assure profitability.
California’s dirty oil production not only fuels climate change, but also releases pollutants into the air, water, and soil that endanger surrounding communities. Fracking especially creates vast quantities of wastewater, or “produced water” in California, a problem with no good solution. This toxic water typically contains elevated concentrations of numerous harmful, cancer-causing chemicals. In California, shockingly, disposal methods include using it to irrigate food crops, injecting it into special “waste disposal” wells, and dumping it into open, unlined pits. 
According to the Division of Oil, Gas, and Geothermal Resources (DOGGR) data (6/3/19), there are 9,835 active wells that fall within the 2,500’ setback distance, representing 13.1% of the total 74,775 active wells in the state. Output of wells vary, but as a rough approximation, that would represent a foregoing of 21 million of the 161.3 million barrels of oil that were produced in California in 2019. Although relatively modest, more to the point, AB 345 would represent a step towards California's meeting the urgent call to help “keep it in the ground”.
Also in October 2019, in signing AB 1057 (Limón), Governor Gavin Newsom stated: “These are necessary steps to strengthen oversight of oil and gas extraction as we phase out our dependence on fossil fuels and focus on clean energy sources.” Among other things, AB 1057 places an interim moratorium on approvals of new fracking oil wells. Pending well stimulation permit applications will be reviewed to ensure the state’s technical standards for public health, safety and environmental protection are met prior to approval of each permit. However, AB 1017 potentially provides a delay, rather than a curbing of oil production, as with AB 345.
While renewable energy sources, such as solar and wind power, are increasingly competing with oil, gas and coal as their prices fall, there is no guarantee that fossil fuels and their greenhouse gas (GHG) emissions will decline, let alone at the pace needed to avoid dangerous climate change.
Getting AB 345 through the California Legislature has been and will be daunting. The  California oil industry’s main lobbying group, the Western States Petroleum Association, spent nearly $16 million persuading legislators to vote their way in the 2017 to 2018 legislative session. Chevron invested another $14 million. No other industry’s lobbying expenditures even came close.  AB 345 is too important to be potentially compromised by any industry inducements.
AB 345 would forego an approximate extra 13.1% of annual California oil production, in favor of the arguably more important curtailment of further cumulative long term ill health consequences, now exacerbated by Covid-19, to the 1.8 million California residents living and working within the setback zone. AB 345 finally would affirm that these lives matter. 

In 2019, AB 345 had broad support among at least 37 grassroots organizations. However for 2020, given the greater importance and urgency of both Environmental Justice and Climate Justice benefits, the time for AB 345 is now.
We applaud your leadership in the pursuit of health protections for the at risk residents in Southern California, and ongoing advancements to keep California in the forefront of the global campaign addressing the climate crisis. For reasons including the above, we fully support the goals of your AB 345, and appreciate any opportunity to enlist further support towards the bill enactment. We respectfully urge an AYE vote from among your colleagues.

Sincerely,


K. D. Brooms 

K. Douglas Brooms



Chair Zero Waste Advocacy Committee, NCRA Board of Directors

David Krueger
David Krueger

President, NCRA Board of Directors
PO Box 5581, Berkeley, CA  94705

Phone 510-217-2433
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